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FrankfurtRheinMain Region
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Disclaimer
The information contained in this publication has been presented with all due care and makes no claim to being without error or omission. It is for
illustrative purposes only and has been researched to the best of our knowledge and belief.
Liability for links
This text contains links to external third-party websites, the content of which we have no influence over. Keeping this in view, FrankfurtRheinMain
GmbH is not entitled to accept any liability for this aforementioned external content. The responsibility of the content of the linked pages lies solely
with the operator or provider of the same. At the time a link is made, the linked pages are checked for any possible legal infringements. No unlawful
content was identified at the time the link was created. However, it is not reasonable to expect there to be ongoing monitoring of the content
of linked pages, unless there is a specific indication of a legal infringement. Once we are made aware of legal infringements, we will remove the
relevant links immediately.
Copyright
The content and works in this overview created by the site operator are subject to German copyright law. The reproduction, adaptation, distribution
or any kind of exploitation outside the limits of copyright require written authorisation from the relevant author or creator. Downloads and copies of
this page are only permitted for private, non-commercial use. If the content of this page was not created by the site operator, third party copyright
is respected. In particular, third party content is labelled as such. Nevertheless, if you become aware of a copyright infringement, please let us know.
Once we are made aware of legal infringements, we will remove the relevant content immediately.
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German Aid Measures
In Germany, the Federal and State governments have announced a
multi-billion euro package of measures to support businesses affected
by the Coronavirus outbreak following the release by the European
Commission of details of a new State aid framework allowing such
support measures.
The so-called “Corona-Schutzschild” (Corona-shield) is the largest aid
package in German history. This includes a package of measures to
support businesses and workers through the crisis2.
Five pillars of the German support system for Corona impacted
companies:

Financial support through business loans

Short-time work

Guarantees and equity and tax relief

Relaxation of insolvency filing obligations

European Co-operation

“

There is enough money to fight the
crisis and we will use these funds now.
We will take all necessary measures.
Everyone can rely on this.”
Finance minister, Federal Republic of Germany, Olaf Scholz

2. https://www.bmwi.de/Redaktion/EN/Pressemitteilungen/2020/20200329-coronavirus-immediate-federaleconomic-assistance-now-available.html

3

Covid-19

Fact Sheet

Liquidity Support
The German State-owned development bank Kreditanstalt für Wiederaufbau (the “KfW”) provides
an unlimited amount of liquidity support to be available to all companies ranging from the smallest
businesses to large DAX-listed multinational corporations. They have committed to streamlining
the application process and improving the loan instruments available. Details can be found in the
footnote on loans available according to company size3 .

What is being done for
large companies?

What is being done for
small businesses?

Several hundred billion euros are

German businesses with up to five

being channeled into the Economic

(full-time equivalent) employees

Stabilization Fund (WSF). This

(including solo entrepreneurs), can

includes state guarantees for debts

apply for a one-off payment of up

up to EUR 400 billion. Furthermore,

to EUR 9,000 for a period of three

a program of unlimited loans is

months. Businesses with up to ten

being provided by the KfW banking

(full-time equivalent) employees

group4 and, if necessary, deferred tax

can apply for a one-off payment of

payments. To save big companies from

up to EUR 15,000 for a period of

collapsing, the government provides

three months5. Small businesses,

for an emergency rescue through

contractors, entrepreneurs, and

nationalisation, which will be reversed

farmers can apply for grants through

after the crisis.

the immediate assistance program6.
In addition, the Federal Government
is making EUR 50 billion available so
companies can apply for rapid access
loans to maintain liquidity.
Both small and large companies
can defer tax payments and social
security contributions. Employees
and companies are also receiving
support with new short-time working
regulations (Kurzarbeit). (See page 5).

3. https://www.kfw.de/KfW-Group/Newsroom/Latest-News/KfW-Corona-Hilfe-Unternehmen.html
https://www.bmwi.de/Redaktion/EN/Downloads/E/kfw-sonderprogramm-2020-version-en.pdf?__blob=publicationFile&v=4
4. https://www.bundesfinanzministerium.de/Content/DE/Pressemitteilungen/Finanzpolitik/2020/03/2020-03-23-pm-Wirtschaftsstabilisierungsfond.
html
5. https://www.bmwi.de/Redaktion/EN/Downloads/E/eckpunkte-corona-soforthilfen-version-en.pdf?__blob=publicationFile&v=2
6. https://www.bmwi.de/Redaktion/EN/Downloads/key-facts-corona-immediate-assistance.pdf?__blob=publicationFile&v=5
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Short-Time Allowance
(Kurzarbeitergeld)

What is short-time work and
allowance? Short-time work is a
way of preventing unemployment
and loss of talent.
The employment agency (Agentur für Arbeit) pays
the short-time allowance as partial compensation
for a loss of earnings caused by a temporary cut
in working hours. This reduces the costs faced by
employers in the context of employing workers
and enables companies to continue to employ
their workforce even in the event of a loss of
orders and income. In other words, the short-time
allowance helps to prevent job losses and maintain
the talent pool so important to resuming company
activities post-crisis. This is largely supported by
unemployment insurance which is a compulsory
insurance with the Federal Labour Office and is in
the current crisis proving essential to the survival
of companies. It is relevant to point out that this
insurance is also reflected in the healthcare system
where you are supported in staying home if you are
sick. This prevents employees going to work when ill
and thus reduces the spread of infectious diseases.
Further details on this link in the footnote7.

7. https://www.bmas.de/SharedDocs/Downloads/DE/kug-faq-kurzarbeitund-qualifizierung-englisch.pdf?__blob=publicationFile&v=5
Further social supports and benefits are outlined here: https://www.
iamexpat.de/expat-info/german-expat-news/april-2020-9-changesaffecting-expats-germany
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Fiscal Support Measures
Companies of all sizes receive tax aid to improve their liquidity. For companies directly affected by the Coronavirus,
there are the following possibilities which apply until the end of 2020:

1.

TAX PREPAYMENTS CAN BE ADJUSTED
Companies can have the amount of their advance payments adjusted for income and corporate tax. The same
applies to the measurement amount of trade tax advance payments. For this purpose, companies can submit an
application to their tax office. If a taxpayer’s income this year is likely to be lower than expected before the
COVID-19 pandemic, the advance payments will be reduced quickly and easily.

2.

TAX AUTHORITIES GRANT DEFERRALS
If companies are unable to make tax payments this year due to the economic consequences of the COVID-19
pandemic, these payments should be deferred on request for a limited period of time and in principle without
interest. Companies can apply to their tax office until 31 December 2020.

3.

ENFORCEMENT MEASURES SHALL NOT BE TAKEN
The enforcement of overdue tax debts in general is to be waived until the end of the year 2020. Late payment
surcharges, which are legally due during this period, are to be waived. This applies to income and corporate tax
as outlined in point 4 below.

4.

RELAXATIONS IN INSOLVENCY LAW
The German legislator has recognised that the COVID-19 pandemic forces the insolvency law to be
adapted. The German Bundestag therefore passed the COVID-19 Insolvency Suspension Act (COVID-19Insolvenzaussetzungsgesetz; COVInsAG) as of 1 March 2020.

FULL DETAILS ON FISCAL SUPPORT MEASURES
https://www.bundesfinanzministerium.de/Content/DE/Standardartikel/Themen/Schlaglichter/Corona-Schutzschild/202003-19-steuerliche-Massnahmen.html
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FrankfurtRheinMain Support Available
Corona Soforthilfe in the State of Hessen
With an emergency aid program, the Federal State of Hessen supports SMEs with
up to EUR 30,000. Support has also been made available to the self-employed and
freelancers who are in a situation that threatens their existence or have a liquidity
bottleneck due to the pandemic. The Corona emergency aid is granted as a one-off,
non-repayable grant. The application can be filed online.

Who can apply?
•
•
•

Commercial enterprises,
Agricultural and forestry enterprises,
Social enterprises in the legal form of a limited liability company that have been
recognised by the tax office as a tax-deferred (non-profit) corporation

•

Self-employed, solo self-employed persons and members of the liberal professions,
including artists

•

SMES with up to 50 employees (full-time equivalents), with the head office of the
applicant company or domicile of the applicant individual in Hessen.

The emergency aid is differentiated according
to the number of employees (in full-time
equivalents) and amounts to:

•

City of Frankfurt
There are many local aid measures.

Up to 5 employees:

Some examples can be found below:

EUR 10,000 for three months

•

• Your questions answered by the Frankfurt

Up to 10 employees:

Economic Development Agency

EUR 20,000 for three months

•

Up to 50 employees:

• List of Frankfurt-based Coronavirus

EUR 30,000 for three months

information links on all relevant
subjects.

As of May 2020, over 89,000 Hessen-based
companies and entrepreneurs have been
granted more than EUR 815 million

• Frankfurt Chamber of Commerce &
Industry on Corona Measures

in

emergency aid. 85% of the applications have

• Frankfurt Mayors office

been processed and the approved funds have
been paid out. Further applications to access
these funds are being accepted until the end
of May 2020.
Details available here : Hessen Soforthilfe
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Corona Soforthilfe Rheinland-Palatinate and Bavaria
Frankfurt Rhein Main region stretches into part of the states of Rheinland-Palatinate and Bavaria. Since
Germany is a federal state, programs vary from state to state.
Details for Rheinland-Palatinate are available here: Structural bank Rheinland-Palatinate. You can also apply for tax
relief measures on this link or here if you are located in this region.
Details for Bavaria available here: Bavaria Corona Business Support and here
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FrankfurtRheinMain GmbH
FrankfurtRheinMain GmbH International Marketing of the Region (FRM) is the economic development agency for the
European Metropolitan region of FrankfurtRheinMain. Located in the Central Western Part of Germany, the region has
a population of 6 million and stretches over parts of three federal states: Hessen, Rheinland-Palatinate and Bavaria.
At its heart, situated on the Rhein-Main river confluence, is the city of Frankfurt am Main, a business, leisure and social
hub with superb local and international transport infrastructure, which allows residents and visitors to reach most
parts of the region within 30 minutes.
FRM is here to support companies in matters relating to business expansion, direct investment and setting up a
subsidiary in the FrankfurtRheinMain region. This service is offered locally as well as abroad in the organisation’s
international offices.

FrankfurtRheinMain GmbH, with our head office located in Frankfurt, is the central point of
contact in the region for all inquiries concerning the establishment of companies from abroad. To
better respond to your enquiries and business needs, we also maintain a strong presence abroad.
Our offices in London, Chicago, Tokyo, Shanghai and Pune provide in-market support to companies
concerning business expansion in the FrankfurtRheinMain Region.
For further queries, contact us at:
FrankfurtRheinMainGmbH

E-Mail: info@frm-united.com

International Marketing of the Region

Tel.: +49 (0) 69 / 68 60 38 - 0
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Fax: +49 (0) 69 / 68 60 38 - 11

60549 Frankfurt am Main

https://www.frm-united.com/
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